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Chapter 1   

Objective of Accounting: 

1.  To identify and measure activities of a business entity in order to evaluate 

its performance and to assess its financial health 

2.  To communicate the results to stakeholders (managers, investors, 

creditors, regulatory bodies, etc.) using financial statements to help them 

make rational economic decisions 

 

Four Financial Statements 

·       Business documents that companies use to report the results of their activities to 

various user groups 

·       Accounting system produces 4 statements: 

1.  Income Statement 

2.  Statement of Retained Earnings 

3.  Balance Sheet 

4.  Statement of Cash Flow 

 

Who Uses Accounting Info? 

·       Managers: make business decisions 

o   Oversees day-to-day operations of the business 

o   Set goals, evaluate goals, and take corrective action 

·       Investors: individuals/groups who provide capital to finance a business’ activities 

by purchasing ownership interest 

o   Makes profit through 

1.  Sell shares in the future for a higher price 

2.  Receive dividends 

o   Also called shareholders since they own shares of the business 

o   Decide whether to invest in a business, evaluate an investment 

o   How much they could earn; what is the return 

·       Creditors: provide capital to finance a business’ activities by lending money 

o   Evaluate a borrower’s ability to pay back loans 

·       Gov’t and regulatory bodies: ensure organizations follow accounting rules and 

pay the correct amount of taxes 

·       Individuals: make investment decisions 

·       Not-for-profit organizations: use accounting in the same way as for-profit 

organizations 

 

Two Types of Accounting Info 

1.  Financial Accounting 



 

 

 

 

o   Provides info for internal and external users 

o   Internal: managers, investors 

o   External: creditors, gov’t, the public 

o   Must be relevant for the needs of decision makers and must faithfully 

give an accurate picture of the entity’s economic activities 

2.  Management Accounting 

o   Provides info for internal users only 

o   Ex: budgets, forecasts, projections 

o   Must be accurate and relevant 

 

Forms of Business Organization 

  Proprietorship Partnership Corporation 

Owner Single owner 

(proprietor) 

2 or more owners 

(partners) 

Usually many owners 

(shareholders) 

Personal Liability 

of Owners 

Unlimited liability Usually unlimited 

liability 

Limited liability 

Size of Business Small retail stores 

Solo providers of 

professional 

services 

Can be small 

companies or big 

firms 

Mostly large 

multinational 

corporations 

  

Generally Accepted Accounting Principles(GAAP) 

·       Specify standards for how accountants mush record, measure, and report 

financial info 

·       Canada has 2 sets of GAAP 

1.  Public companies must use IFRS 

2.  Private companies can either use IFRS or ASPE 

§  Most use ASPE b/c IFRS is costly and complex 

·        Having standardized format and principles make it easy to compare between 

companies 

·        U.S GAAP: set by FASB; followed by all American companies 

·        IFRS: set by IASB; used in more than 100 countries 

·        If private Canadian companies want to go public, they might start using IFRS 

 



 

 

 

 

Income Statement 

·       Also called the statement of profit and loss 

·       Measures a company’s operating performance for a specific period of time 

·       How well did the company perform during a time period? 

·       Revenue – Expenses = Net Income/Loss 

·       Total Income: revenue + gains 

o   Revenue: earned by a company during its ordinary day-to-day 

business activities 

§  Ex: Sales Revenue, Fees Revenue, Interest Revenue, Rent 

revenue 

o   Gains: earned from peripheral business activities 

·       Total Expenses: expense + loss 

o   Expenses: incurred in the course of ordinary business activities in 

order to earn the revenue 

§  Ex: Cost of sales, Salaries expense, rent expense 

o   Losses: incurred from peripheral activities 

 

Statement of Retained Earnings 

·       Reports changes in retained earnings during the same period covered by the 

income statement 

o   Net income/loss flows from income statement to the statement of 

retained earnings 

·       Retained Earnings: represents the company’s accumulated net income less net 

losses and dividends declared 

o   If revenues > expenses, positive retained earnings 

o   If revenues < expenses, negative retained earnings 

o   Net income increases retained earning; net loss decreases retained 

earnings 

 

Balance Sheet 

·       Also called the Statement of Financial Position 

·       Reports a company’s financial standing as at a specific date 

·       A snapshot of the company’s financial position at a particular point in time 

·       Assets: economic resources owned by a business that can bring future benefits 

·       Liabilities:  debt the business owes that is expected to be paid off in the future 

using some of the business’ assets 

·       Shareholders’ equity(net assets): owners’ remaining interest in the assets of the 

company after deducting all its liabilities 



 

 

 

 

o   Made up of share capital and retained earnings 

·       The accounting equation: Assets = Liabilities + Shareholders’ Equity 

    

Sales 

·       If sale price > market value, gain 

·       If sale price < market value, loss 

·       Merchandising company: sales revenue 

·       Service company: service revenue 

 

Statement of Retained Earnings 

·       Net income/loss flows from income statement to statement of retained earnings 

·       Net income increases retained earnings 

·       Net loss decreases retained earnings 

·       Dividends decreases retained earnings 

·       Ending retained balance is carried over to shareholders’ equity 

o   Ending balance of one year is the beginning balance of the next year 

·       Ending retained balance goes into the balance sheet 

 

Balance Sheet/Statement of Financial Position 

·       Shows the financial statement at a point in time 

·       Assets: economic resources 

o   Current assets: expected to be converted to cash within a year/the 

business’ operating cycle (whichever is longer) 

o   Non-current assets: will be held longer than 1 year 

***listed on the balance sheet in order of LIQUIDITY! *** 

·       L + SE: sources of financing economic resources 

o   L: financed by creditors; debt financing 

o   SE: financed by shareholders; equity financing 

 

Statement of Cash Flows 

·       Reports a company’s cash receipts and payments for the same period covered 

by the income statement 

o   Shows whether cash increased or decreased during the period 

·       Measures cash receipts and payments for 3 major activities: 

1.  Operating activities: main revenue producing activities of a company 

§  Cash receipts: from company’s sales of its primary 

goods/services 



 

 

 

 

§  Cash payments: to suppliers and employees for the 

goods/services they provide to generate these sales 

§  Results in net income/loss 

§  The most important; the company’s main source of cash 

2.  Investing activities: purchase and sale of long-term assets used to 

generate future income and cash flows 

§  Second most important after operations 

3.  Financing activities: activities resulting in changes in the size and 

composition of a company’s contributed equity and borrowings 

§  Ex: issuing shares, pay dividends, borrowing, etc 

***Statement of Cash Flows is based on the cash basis of accounting, but the Income 

Statement is based on the accrual basis of accounting, thus revenues reported do not 

always equal cash collected, and expenses reported do not always equal cash paid. 

Therefore, net income does not usually equal to the operating activities reported 

in Cash Flow Statement*** 

  

Notes to Financial Statements 

·       All financial statements should be accompanied by notes 

·       Provides the reader with supplemental info about the financial condition and 

results of operations of the company 

·       3 types of notes: 

1.  Describe accounting rules applied 

2.  Present additional detail about an item on the financial statements 

3.  Provide additional information about an item not on the financial 

statements 

 

Accounting’s Conceptual Framework 

·       Objective of accounting: to provide financial information about the reporting entity 

that is useful to existing decision makers 

·       Characteristics of useful accounting information: 

1.  Relevance 

§  Material information with predictive/confirming value 

2.  Faithful representation 

§  Complete, neutral, and accurate 

·       Features impacting the degree of usefulness: 

1.  Comparability 

§  Information must be comparable across time and other 

companies 

2.  Verifiability 



 

 

 

 

§  Capable of being checked for accuracy, completeness, and 

reliability 

3.  Timeliness 

§  Information must be made available to users early enough to help 

them make decisions 

4.  Understandability 

§  Report info in clear and concise manner 

·       Going-concern assumption: entity will continue to exist indefinitely 

·       Separate-entity assumption: a business is a separate economic unit 

·       Historical-cost assumption: assets recorded at purchase price 

·       Stable monetary unit assumption: dollar’s purchasing power is stable over time 

 

Practice Problems 

1. Given the changes in the following accounts, describe their effects on 

Shareholders’ Equity. 

a. Increase in expenses 

b. Issued 3000 more shares 

c. Paid $5500 dividends 

d. Loss on sale of equipments 

2. Classify whether each account is Assets(A), Liabilities(L), or Shareholders’ 

Equity(SE） 

a. Accounts receivable 

b. Prepaid utilities 

c. Accrued revenue 

d. Dividends 

e. Interest payable 

f. Unearned revenue 

g. Depreciation expense 

 

Answers: 

1. Decreases SE; increases SE; decreases SE; decreases SE 

2. A; A; A; SE; L; L; SE 

  



 

 

 

 

 

Chapter 2 

Common Types of Accounts 

·       Transactions: events that have a financial impact on a business and can be 

reliably measured(has a money value) 

·       Account: a basic component of an accounting system that is used to record the 

monetary effects of a company’s transactions on its assets, liabilities, and 

shareholders’ equity 

 

Assets 

·       Economic resources that provide future benefit 

·       Accounts include: 

o   Cash 

o   Accounts receivable: agreement to allow customers to pay in the 

future 

§  Informal & usually for a short period of time 

o   Notes receivable: a formal written promise signed by the borrower 

to pay the lender a definite sum at the maturity date plus interest 

§  Also called promissory notes 

o   Inventory 

o   Prepaid expenses: expenses companies pay n advance that 

provides a future benefit 

o   Land 

o   Buildings 

o   Equipment, furniture, and fixtures 

 

Liabilities 

·       Debts of a company that must be paid off in the future using company assets 

·       Common accounts include: 

o   Accounts payable 

o   Accrued liabilities: liabilities for an expense that is incurred but has not 

been billed for/paid 

o   Loans payable 

***Receivables are always assets and payables are always liabilities!*** 

 

Shareholders’ Equity 

·       Represents owners’ claim on the company’s assets net of company’s liabilities 

·       Common accounts: 



 

 

 

 

o   Share capital: increases equity 

o   Retained earnings: increases equity 

o   Dividends: decreases equity 

o   Revenues: increases equity 

o   Expenses: decreases equity 

o   Gains: income earned from non-operating activities 

§  Increases equity 

o   Losses: expenses incurred form non-operating activities 

§  Decreases equity 

·       The expanded accounting equation: 

A = L + (Capital + Retained Earning + Revenue + Gains – Expenses – 

Losses – Dividends) 

 

Recording Transactions 

·       Double entry system: every transactions affects at least 2 accounts 

·       The accounting equation MUST remain in balance after each transaction 

·       2 steps when recording: 

1.  Identify accounts and effects 

2.  Verify accounting equation is in balance 

 

T-Accounts 

·       Chart of accounts: keeps track of all their accounts by listing the name of every 

account and its unique account number 

o   Doesn’t provide the account balances 

·       T-account: a simple tool to represent an account 

o   Left side: debit side 

o   Right side: credit side 

·       For assets: 

o   Debit/left side: increases 

o   Credit/right side: decreases 

·       For liabilities and shareholders’ equity: 

o   Debit/left side: decreases 

o   Credit/right side: increases 

o   Expenses, losses, and dividends are EXCEPTIONS!! 

§  They are contra-equity accounts and increase on debit side and 

decrease on credit sides       

·       Normal balance: the side of the account where increases are recorded 

o   Ex: assets’ normal balance is on debit side, liabilities’ credit side 



 

 

 

 

 

The Journal and the Ledger 

·       Journal: a chronological record that accountants use to record business 

transactions 

·       Ledger: contains all the T-accounts and their balances 

·       Posting: posts the dollar amounts of each accounts from the journal to the ledger 

 

The Trial Balance 

·       Lists all ledger accounts and their balances 

·       Usually prepared at the end of the accounting period prior to preparing the 

financial statements 

·       Lists in the order of assets, liabilities, and SE 

·       Reports total debit and credit balances at the bottom 

o   Check to make sure they are equal at the end 

o   Equal credit and debit totals does NOT prove that there is no error 

***It is NOT a financial statement!*** 

 

Practice Problems 

1. Analyze the effects of the following transactions: 

a. Issued 300 common shares at $3 per share 

b. Paid $2000 in salary 

c. Bought furniture on account for $6000 

d. Collected $910 from customers for service performed 

e. Paid off notes payable of $10000 

 

Answers 

a. Debit cash, credit common shares 

b. Debit salaries expense, credit cash 

c. Debit furniture, credit accounts payable 

d. Debit cash, credit service revenue 

e. Debit notes payable, credit cash 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

Chapter 3: Accrual Accounting and the Financial Statements 

  

Learning objective one 

Cash basis - recognizes revenue and expenses when the services are paid for, 

regardless of when the they are incurred. Records ONLY cash transactions. 

  

Accrual basis – recognizes revenue when it is earned and expense when they are 

incurred, regardless of when cash is received or paid. Records BOTH cash and 

noncash transactions 

  

Accrual accounting is required by the IFRS and ASPE and provides a more detailed 

explanation of transactions. Whereas cash-basis accounting records only in accordance 

to the collection of cash, which results in an incomplete financial statement. 

  

Cash transactions include:                            

-Collecting payments                                  

-Borrowing money                                      

-Paying off loans         

-Issuing shares 

  

Noncash transactions include: 

-Sales on account 

-Accrual of expense not yet paid 

-Usage of prepaid expenses 

-Unearned revenues 

  

Learning objective 2 

Accrual Accounting’s 2 Principles: 

1.     Revenue Recognition Principle 

2.     Matching Principle 

  

Revenue Recognition Principle deals with 2 issues: 

-       When to record revenue? (A. After it has been earned and not before) 

-       The amount of revenue recorded> (A. The cash value of the good/service 

transferred to the customer) 

Three conditions must be met to recognize revenue: 



 

 

 

 

1.  The business has delivered the good or service to the customer 

2.  The amount of revenue can be reliably measured 

3.  It is probable the revenue will be received 

  

  

  

Matching Principle: Resources used to generate revenue should be recorded in the 

same accounting period as when the revenue is recorded, regardless of when cash is 

paid. 

  

Expenses include: 

-Cost of goods sold 

-Wages expense 

-Rent expense 

-Depreciation expense 

  

Deals with 3 issues: 

-       Identify expense incurred in generating revenue 

-       Measure these expenses 

-       Recognize them with related revenues 

Two conditions must be met to recognize expense: 

1.  There has been a decrease in future economic benefit caused by a decrease in 

an asset or an increase in a liability 

2.  The expense can be reliably measured 

  

Learning objective 3 

-Financial statements are issued at the end of the accounting period 

  

-Several accounts on the unadjusted trial balance will have to be adjusted because 

certain transactions occur during periods that have not been recorded (eg. 

Prepayments, owings) 

  

-At the end of the accounting period and before preparing financial statements, we must 

make adjusting entries to certain accounts to ensure all revenues and expenses are 

related balance sheet accounts are recorded in the right accounting period 

  

Adjusting Entries are performed on certain accounts in the unadjusted trial balance at 

the end of the accounting period to: 

1.  Recognize revenue in the period earned 



 

 

 

 

2.  Recognize expenses in the period incurred 

3.  Bring related assets and liability accounts to proper balances 

  

Financial statements are then prepared using the accounts on the adjusted trial 

balance. 

  

There are 2 main types of adjusting entries before financial statements: 

1.  Deferrals (cash has already been exchanged) 

-entry must be made when a company receives or pays cash in advance 

-this entry results in the deferral of the related revenue or expense recognition until the 

future period in which the economic benefits are usually provided 

2.  Accruals (cash will be exchanged) 

-entry must be recorded when a company delivers or receives a good/service in 

advance of it being billed or paid for 

-this entry results in the accrual of the related revenue or expense in the period where 

the service is actually provided 

  

There are two deferrals and two accrual types: 

1.  Deferred (prepaid) expense; recorded as an asset when purchased as it carries 

future value. The portion that is used during the period is recorded as an expense. 

2.  Deferred (unearned) revenue; recorded as a liability when payment is received 

as they still have a service to perform. The portion delivered during the period is 

recorded as a revenue. 

3.  Accrued expenses; recorded expenses before paying cash 

4.  Accrued revenue; recorded revenue before collecting cash 

  

Depreciation of Property Plant and Equipment 

PP&E are long term assets that provide benefits to a company over their useful life, they 

are used up every accounting period to generate revenue. Depreciation is the allocation 

of PP&E’s historical cost to expense over its useful life. 

  

Straight-line depreciation method: an estimated method of the amount of 

depreciation of an asset each year over its useful life. Annual Depreciation = (Original 

cost / Useful life) 

  

The adjusting entry to record depreciation: 



 

 

 

 

 
Accumulated depreciation is a contra account, contra accounts have 2 characteristics: 

1.  It has a companion account 

2.  Its normal balance is opposite that of the companion account 

  

Carry amount or Book value = Cost of PP&E – Accumulated Depreciation (This is your 

new PP&E equipment) 

  

Summary of the adjustment process 

1.  Both deferred and accrued revenue increase the revenue account 

2.  Both deferred and accrued expense increase the expense account 

3.  Every adjusting entry affects one account on the BS and one on the IS 

4.  Adjusting entries never adjust cash 

  

Learning objective 4 

Order of financial statements: 

1.  Income statement 

2.  Statement of retained earnings 

3.  Balance sheet 

 

Balance sheet requires ending retained earnings from the statement of retained 

earnings, which requires net income from the income statement. 

  

Income statement formats 

Single-step: all revenue and expenses grouped together under the appropriate heading 

Multi-step: shows subtotals to emphasize relationships between revenues and 

expenses 

  

Classifying assets and liabilities 

Current assets: converted to cash, sold or consumed in the next year 

Long-term assets: held for longer than 1 year 

Current liabilities: must be paid within 1 year 

Long-term liabilities: due date more than 1 year from balance sheet date 

  



 

 

 

 

Balance sheet formats 

Report format: assets listed at the top, liabilities and OE below 

Account format: assets on the left, liabilities and OE on the right 

  

Closing the books means to prepare the accounts for the next accounting period, by 

setting revenue, expense and dividends accounts back to zero 

  

Temporary accounts: expense and revenues that are reported on the IS and are 

closed at the end of the accounting period 

  

Permanent accounts: assets, liabilities and equity accounts that are reported on the 

balance sheet that are never closed and are carried into the next accounting period 

  

Closing entries 

Closing revenues: debit revenue, credit retained earnings 

Closing expenses: debit retained earnings, credit expenses 

Closing dividends: debit retained earnings, credit dividends 

  

Learning objective 5 

A company is more likely to repay loans if they owe relatively little, the odds of 

repayment are higher 

  

Net working capital (working capital); indicates a company’s liquidity or the ease with 

which a company is able to use its current assets to pay off its current liabilities 

  

Working capital = current assets – current liabilities 

  

Current ratio; another way of measuring liquidity of a company by dividing current 

assets by current liabilities, the higher the ratio, the higher the company’s liquidity 

  

Current ratio = Current assets / current liabilities 

  

Debt ratio; measures a company’s ability to pay long current and long-term liabilities, 

shows the proportion of a company’s assets that is financed with debt, the lower the 

ratio the safer 

  

Debt ratio = Total liabilities / total assets 

 



 

 

 

 

Companies must be cautious of their transactions in order to maintain their ratios for 

loan requirements and lending agreements. 

 

 

 

 

 

Practice problems Chapter 3: 

In which month should revenue be recorded? 

a. In the month that goods are ordered by a customer 

b. In the month that goods are shipped to the customer 

c. In the month that the invoice is mailed to the customer 

d. In the month that cash is collected from the customer 

Which of the following accounts will not be included in the closing entries? 

a. Accumulated depreciation 

b. Service revenue 

c. Depreciation expense 

d. Retained earnings 

A major purpose of preparing closing entries is to 

a. Zero out the liability accounts 

b. Close out the supplies account 

c. Adjust the asset accounts to their correct current balances 

d. Update the retained earnings account 

The unearned revenue account of Dean Incorporated began 2017 with a normal 

balance of $5000 and ended 2017 with a normal balance of $12000. During 2017, the 

unearned revenue account was credited for $19000 that Dean will earn later. Based on 

these facts, how much revenue did Dean earn in 2017? 

a. $5000 

b. $19000 

c. $24000 

d. $12000 

What is the effect on the financial statement of recording depreciation on equipment? 

a. Assets are decreased, but net income and shareholder’s equity are not affected 

b. Net income, assets, and shareholders equity are all decreased 

c. Net income and assets are decreased, but shareholder’s equity is not affected 

d. Net income is not affected, but assets and shareholder’s equity are decreased 

 

Answers: 

B 



 

 

 

 

A 

D 

D 

B 

 

 

 

Chapter 10- The Statement of Cash Flows 

 

Statement of cash flows describe a company’s cash flows during a particular fiscal 

period, not a specific point in time. Therefore, in the date section for the heading you 

use “For the year ended”. 

 

Order for statement of cash flows: 

1.   Cash flows from operating activities 

2.   Cash flows from investing activities 

3.   Cash flows from financing activities 

4.   Net cash flows 

5.   Cash balance, net of bank indebtedness, beginning of year 

6.   Cash balance, net of bank indebtedness, end of year 

 

The statement of cash flows helps managers, investors, and creditors: 

1.   Predict future cash flows: Typically, past cash receipts and payments are good 

indicators of future cash flows 

2.   Evaluate management decisions: Statement of cash flows reports how 

managers got cash and how they used cash to run the business. This is extremely 

important because businesses that make wise investment decisions usually prosper. 

3.   Determine ability to pay dividends and interest: Shareholders look for 

dividends on investments. Creditors collect interest and principle on their loans. The 

statement of cash flows reports ability to make these payments. 

4.   Assess the relationship of net income to cash flows: Usually cash and net 

income move together but the statement of cash flows and show if this is not the 

case. 

5.   Compare the operating performance of different companies: It eliminates the 

effects of using different accounting treatments for the same types of transactions 

and events, it allows users to better compare operating performance. 

 

Cash means more than just cash in the bank. It also includes cash equivalents. 

 



 

 

 

 

Cash Equivalents are short-term investments that are readily convertible to known 

amounts of cash. This is usually investments with maturities of less than 3 months. 

 

To succeed in business a company needs both net income and strong cash flow 

 

 

 

Businesses engage in three types of business activities: 

·        Operating activities: Compromise the main revenue-producing activities of a 

company and generally result from factors that determine net income. Common 

operating activities are cash receipts from a company’s sales, cash payments to 

supplier and employees. 

·        Investing activities: Include the purchase and sale of long-term assets and 

other investments that do not qualify as cash equivalents. They generally consist of 

transactions that result in cash inflows or outflows related to resources used for 

generating future income and cash flows. Investing activities also include cash flows 

from the purchase and sale of equity and debt instruments of other companies. 

Short-term investments that qualify as cash equivalents are excluded from investing 

activities. 

·        Financing activities: Result in changes in the size and composition of a 

company’s contributed equity and borrowings. Common financing activities include 

the issuance and acquisition of the company’s shares; the payment of cash 

dividends; the cash proceeds from loans, bonds, and notes; and the repayment of 

amounts borrowed. 

 

The two methods of determining cash flows from operating activities: 

1.   Indirect method: Net income is adjusted for non-cash transactions, for any 

deferrals or accruals of past or future operating cash receipts or payments, and for 

items of income expense associated with investing or financing cash flows. 

2.   Direct method: Reports all cash receipts and cash payments from operating 

activities. 

 

Both methods produce the same figure for net cash flow from operating activities. 

 

IFRS and ASPE suggest that direct provides the most useful information to users, 

but most companies use the indirect method. 

 

Most companies prefer indirect because: 

1.   It is easier and cheaper to prepare 



 

 

 

 

2.   It focuses on differences between net earnings and net cash flow from operating 

activities 

3.   It reveals less company information. 

 



 

 

 

 

 
 

Cash flows from operating activities are affected by: 

1.   Depreciation and amortization expenses: They must be added to net income 

to reverse a non-cash expense. 

2.   Gains and losses on sale of investing assets: If there is a gain it is subtracted 

from the net income and if there is a loss it must be added to the net income. 

3.   Changes in non-cash operating working capital accounts: If a current asset 

account increases then the amount that it increases by must be subtracted from net 

income, subsequently, if a current asset account decreases then the amount that it 

decreases by must be added to net income. If a current liability account increases 

then the amount that it increases by must be added to net income, and if a current 

liability account decreases then the amount it decreases by must be subtracted from 

net income. 

Cash flows from investing activities are affected by: 

1.   Acquisitions and sales of tangible and intangible assets 

2.   Acquisitions and sales of investments other than cash equivalents 

3.   Making and collecting loans and advances to others 

 

Cash flows from financing activities are affected by: 

1.   Borrowing money and repaying debts 

2.   Issuing and repurchasing shares 

3.   Payment of dividends 

 

Non-cash investing and financing activities are not included in the statement of 

cash flows because the transactions do not involve cash. 

 



 

 

 

 

Free cash flow is the amount of cash available from operations after paying for 

property, plant, and equipment. 

 

 

 

 

 

 

Chapter 10 Practice Problems: 

 

Question 1: 



 

 

 

 

 

 

 

 

 

 

 

Question 2: 



 

 

 

 

 

 



 

 

 

 

 



 

 

 

 

Solutions to Practice Problems: 

 

Question 1: 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

Question 2: 



 

 

 

 

 


